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OGC Has Reviewed 


9 MAR 1356 


ME MORAMDUM FOR: Deputy Director (Support) 

SUBJECT: Review and Ravi# ion of Contracts with 

Individual Contract Personnel 

REFERENCE: (a) Memorandum tor DC! from DD/P dated 

18 January 1994, Subject: "Taxability of 
Allows nee Pay me at* to Contract Agents. 

(ft) Memorandum to D/Pers from ADD/S 
dated 24 January 3 954, Subject as above. 


1. Tide memorandum contains for your information a report tt 
progress in reviewing and revising agent contracts in the light of tie 
policy guidance given in Reference (a). This report is submitted pur- 
suant to paragraph 3 of Refer once (b). 

2. Subsequent to receipt of a copy of Reference <*) on 2 February 
1956, discussions were held both internally and with the office of the 
SSA/DDS relative to procedures for implementing the policies established. 
On 14 February 1956, a memorandum sotting forth the relevant factors, 
and the names of the agents concerned, was transmitted by the Chief, Con- 
tract Personnel Division to the SSA/DDS for each of the t>D/P divisions 
having agents whose contracts provided some form of allowance payment, 

A similar memorandum, a copy of which is attached, was also sent to the 
Office of Communication*. To assure complete understanding of the memo- 
randum, on 26 February 1996, a representative of the Contract For sonnet 
Division met with the DD/P Personnel Ufficers to answer questions re- 
garding its implementation. 

3. As of this date, the Contract Personnel Division is now awaiting 
requests for contract amendments from the operating office e concerned. 
Although they have had queries from certain of tbs divisions, no requests 
have as yet been received. However, contract language has been devised 
to accommodate anticipated request*, so that there should be no delay in 
preparing amendments when the requests are received. It may bm nosed 
that from the point of view of magnitude, the total operation will not be as 
great as initially expected. A review of all agent contract# disclosed that 
there were only 121 contracts with prevision# for allowances (ii9 in DD/P 
and two in the Office of Communications. ) 
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. 4. The only reel p ruble aa en coun tered h the oxesclee *0 fee has 
had to do with ethbUtkhf a forsish which woe 14 mast the requirements 
at the revenue law* for placing « msnetar f re fat* on quarter# furnished 
by the Government. is this conn action* r 4 ,? re sentatisn s of the CffSca of 
General Counsel. F inane 4 Division* 55A/FD6 and this office have sntni- 
msnsty agreed on using for both tape withholding sad laps, lia bility pnrpr • ** o 
the amounts «3t«UUiwd as quarters atlo-wance# by the Standardised lege- 
isthas (Gove rnoteai Civilians, foreign Areae}, since this appears to be 
the most eqai table as well as the most workable fur mala, it Is amiss stood 
that a representative #f UGC baa obtained informal afiesastt of the internal 
Hsvssne Service .that ia lieu of using actual rental cost the requirement* of 
the revenue Insrs will he met through use of either a fixed super tone e factor 
or a predetermined rental or property value, ft was foe concensus 1 ef for; 
grasp mentioned above that foe quarter* allowance* established by for 
Standardised Regulation* would meet these criteria. This office inland# 
to present this formula in writing to both your office mad to foe Deputy 
Director (Flans) for policy approve. t bet in the immmtfom if case# arise, 
the formula nstU be need in writing or amending contract*, subject to 
further amendment if required. 

, II I FG IR , 


Harrison G* Reynolds 
( ' ” Director of Person**#! 

Attachment 
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